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ZATCA Announces Wave 25 of E-Invoicing

Threshold Halved to SAR 187,500, Integration from 1 February 2027

The Zakat, Tax and Customs Authority (ZATCA) has announced the criteria for selecting taxpayers targeted under Wave 25 of Phase
Two (Integration Phase) of E-Invoicing (FATOORAH).

Under Wave 25, the Integration Phase will apply to all taxpayers whose revenues subject to VAT exceeded SAR 187,500 during any of the
years 2022, 2023, 2024 or 2025.

ZATCA will notify the taxpayers falling within Wave 25 to prepare for the integration of their E-Invoicing solutions with the Fatoora
Platform, starting from 1 February 2027.

Key Development - Revenue Threshold Reduced by 50%

Wave 25 represents a significant expansion of the E-Invoicing Integration Phase. The revenue threshold has been reduced by 50%, from
SAR 375,000 under Wave 24 to SAR 187,500 under Wave 25. In addition, 2025 has been added to the relevant years for determining
whether the revenue threshold has been exceeded.

Wave 24 Wave 25

VAT-subject revenue threshold More than SAR 375,000 More than SAR 187,500

2022, 2023 or 2024 2022, 2023, 2024 or 2025

Relevant years

30 June 2026 From 1February 2027

Integration date

Threshold change B 50% reduction

The reduction in the threshold brings a significantly broader population of businesses within the scope of the Integration Phase.
Businesses that were not covered by previous waves should therefore reassess their position based on their VAT-subject revenues for
each of the relevant years.

What Does the Integration Phase Require?

Phase Two introduces additional requirements compared with Phase One (Generation Phase). The key requirements include:

* Integrating the taxpayer's E-Invoicing solution with ZATCA's Fatoora Platform;

* lIssuing E-Invoices in the prescribed format; and

¢ Including the additional data fields required under the Integration Phase.

e ZATCAis implementing Phase Two gradually through different waves and directly notifies taxpayers falling within each targeted
wave at least six months before the relevant integration date.

What Should Businesses Do Now?

1 Assess Wave 25 applicability: Review VAT-subject revenues for 4 Prepare for Fatoora integration: Coordinate with ERP teams, E-Invoicing

each of 2022, 2023, 2024 and 2025 and determine whether
revenues exceeded SAR 187,500 in any one of those years.

2 Monitor ZATCA notifications: Review the relevant ZATCA
communication channels and confirm whether a Wave 25
notification has been received.

3 Assess E-Invoicing system readiness: Review the existing invoicing
solution against the technical and compliance requirements of the

solution providers and relevant internal stakeholders to prepare for
integration.

Review tax configuration and data quality: Validate VAT treatments, tax
codes, customer and supplier master data and the required E-Invoice
fields.

Plan sufficient time for testing: Integration, configuration and testing
should be completed sufficiently ahead of the applicable integration

Integration Phase. date to allow identified issues to be addressed.

Grant Thornton's View

The reduction of the threshold from SAR 375,000 to SAR 187,500 is an important development in the continued rollout of E-Invoicing in Saudi
Arabia. The significantly lower threshold means that the Integration Phase is now extending to a much broader population of taxpayers,
including smaller businesses that may not have previously been required to integrate their E-Invoicing systems with ZATCA.

Affected businesses should therefore begin their readiness assessment early rather than treating 1 February 2027 as the starting point for
implementation.

How Can Grant Thornton Help?

o Wave 25 applicability assessments; . Review of master data and invoice requirements;
o E-Invoicing readiness and tax compliance gap assessments; . Tax support during system integration and testing; and
o Review of VAT and E-Invoicing configurations; 3 Post-implementation E-Invoicing health checks.

Early preparation will provide businesses with sufficient time to identify and remediate potential system, data and tax compliance gaps before
mandatory integration.

For more info, kindly contact: Adel Daglas, Principal and Head of Tax T: +966 (0)55 280 7442 E: adaglas@sa.gt.com
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